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1 -- 000~ 1 But if we could just have people stand up and
2 LAUREL BRYANT: Vel come. This is the second 2 introduce thensel ves and who you're with...
3  public neeting of the Presidential Task Force on 3 Linda, I'Il start with you.
4 Unregul ated Fishing and Seafood Fraud. So if thisis 4 H. 1'mLinda Chavez, Senior Advisor in
5 the meeting you want to be a part of, you're welcome to | 5 |nternational Trade fort the National Fisheries
6 stay. 6 Service.
7 M nane is Laurel Bryant. | am Chief of External 7 Good afternoon. |'mRob More, Executive Director
8 Affairs for NOAA Fisheries. And before | turn this 8 of West (oast Seaf ood Processors Associ ation.
9 over to our two task force members who we have with us 9 MAd JimQlnore with the Processors Associ ation
10 today -- Russell Smith, Deputy Assistant Secretary for 10 here in Seattle.
11 International Fisheries at NOAA, and also Sally Yozell, |11 H, ["mJoe Rudol ph. |'mthe CEO of Trace
12 Senior Advisor, Office of the Undersecretary for 12 Resister [phonetic] Traceability Conpany.
13 Economic Growh, Energy, and the Environnent at the 13 JimHinphreys. |'mthe Fisheries Drector for the
14 Department of State. 14 Marine Sewardship Council Anerica, based here in
15 But before | turn it over to them | want to just 15 Seattle.
16  kind of give you an expectation of how we're going to 16 Ken Kinbal| with Costco Wol esal e.
17 run this. W're going to pull a page fromother public |17 Eric Seiger, Chief of the Northwest Region
18  nmeetings that we've done. 18  Seafood Inspection Program
19 Those of you want wanted to make a remark, | have 19 Matt Onens with Tri-Mrine.
20 your cards, and |'mgoing to kind of do a democratic 20 Joe Hanby with Tri-Mrine.
21  shuffle, and we'll be able to tell about how many and 21 Hei di Havanan with Tri-Mrine.
22 to howto divide the tine equitably, liniting it to no 22 Good afternoon. Lieutenant Conmander Rick Stadt,
23 more than five mnutes. And if you've got conments 23 S (nast Quard.
24  longer than that, after everybody else goes through 24 Good Afternoon, Brian Cork, also with the Coast
25 their comments and there's time, you're welconme to get 25  Qard.
Page 3 Page 5
1 back in the queue. 1 Good afternoon, everyone. |'mRebecca Reuter.
2 Also, if you didn't subnit a card and you decide 2 I'mwith NOM Fisheries at the Al aska Fisheries P ant
3  you want to make a remark, please feel free. The cards 3 herein Seattle.
4 are in the back of the room and just give themto 4 Good afternoon. |'mTomBrenmer, Tri-Qties
5 nyself or ny two colleagues in the back, Louis and 5 Eli pse.
6 Alison. 6 ['mBob Sinon with NOAA Fisheries, also from
7 This neeting is being reported and it will be 7 Seattle.
8 transcribed, so it will be part of the public record. 8 | mBecky Housel at Cceani a.
9 And there are also other ways to remark and nake sure 9 [|naudi bl e] Conservation Soci ety in Seattle.
10 that your comments are included, and both Russell and 10 [I'naudible] Fromthe lawfirmHarris & More.
11 Sally will be going through that. 11 VLAD MR RADCHENKQ  Good afternoon. M nane is
12 And | think that's all | wanted to say. 12 Madinir Radchenko [inaudi bl €].
13 We're going to be passing the mic around. As | 13 Todd Rosen, attorney in [inaudible] D.C
14 call on folks, Louis or Alison will bring the nmic over 14 JimStone. |'ma crab fisherman and |' mwith
15 to you, and you've got your tine. | will give you a 15 @ean Fisheries, and I'malso with | CE and ADSE, which
16  30-second heads-up so you can wrap it up, SO we can 16 is crab fishers.
17 meke certain we can hear our next speaker. 17 Jay Davi dson, Executive Director of
18 And then, looking at whatever time we have |eft 18 Intercooperative Exchange and crab fisherman.
19 over, Sally and Russell may want to engage a little bit |19 Edward Poulson. |'mthe President of A aska
20 more in depth. 20 Bering Sea Qrabbers and part-owner of two Bearing Sea
21 Now, Sally, did you still want to go ahead and see |21 crab vessels.
22 -- I don't think there's too many -- do you went to go | 22 [I'naudi bl e] Christianson, Science Advisor for the
23  ahead and see about everybody introducing thensel ves? 23 A aska Beri ng Sea QO abbers.
24 1'mgoing to go ahead and start with ny col |l eague up 24 John Sineone, Gonsultant for the VWorld Widlife
25 here, Linda, because I know who she is. 25 Fund based in Anchorage, A aska.
e
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1 Heat her Brandon, V¢rld WIidlife Fund, Senior 1 But again, it is a wde-open opportunity. V¢'re
2 Fisheries Gficer for the Arctic Program 2 really grateful so nany people are here. V¢ vant to

3 MS. BRYANT: | think that's everybody. 3 learn. V¢ want tolisten. And that's really what the
4 And | think, Sally, with that, we'll go wth you. 4 day is all about. So thank you.

5 MS. YQZELL: Thank you, everybody. And thank you 5 RUSSELL SMTH  Thank you, Sally. Thank you,

6 for indulging ne by acknow edgi ng who everybody is. 6 Laurel. And thank all of you for being here.

7 WWat a great conbination of folks' interests, and I'm 7 Again, | amRussell Smth, and | amhere on behal f
8 just very grateful that you' re here because it's all 8 the other co-chair of this enterprise, Dr. Katherine

9 about a listening sessionto learn fromall of you. 9 Sullivan, who is the NOAMA Administrator Undersecretary
10 You're the experts. 10 at the Department of Cormerce. And this is an issue
1 S0, as | said and as Laurel said, ny name is Sally | 11 that she has becone seized with, that she has really
12 Yozell. | amSenior Advisor at the Departnent of 12 taken to heart, taken a big interest in and a personal
13 Sate. | represent Undersecretary Novel li and 13 involvenent, in the work of this task force.

14 Secretary Kerry, who are very jazzed and interested and | 14 As Sally nentioned, seafood and the managenent and
15 focused on these issues. It's exciting for us to have |15 the harvesting and sale of seafood are inportant to us
16 a secretary who has such a long interest in these 16 in a nunber of ways, not only for food and food

17 issues, and has brought it to the forefront of the 17 security, but also because of the jobs and because of
18 Department of State. And it's also great that working |18 the econonmic driver that it provides.

19 so closely with Commerce and NOM  Russel | and | have |19 And we know that there are sone serious issues

20 been working closely together on these issues. 20 that we need to deal with. V¢ need to deal with the
21 So when | think about all these issues that have 21 fact that there are -- despite the work that has been
22 been brought up -- traceability, I'W fishing, seafood 22 done donestically, the sacrifices that have been taken
23 fraud -- you know, again, | just want to say you are -- | 23 donestically to bring our house in order, we are very
24 you're the experts, and that is what this sessionis 24 dependent on what happens in the rest of the world. W
25 really all about. 25 are dependent on the global fisheries, and need to

Page 7 Page 9

1 Qur donestic managenent system many of you know, 1 ensure that -- as a ngjor narket and as a major

2 cane fromour years at Gllup. Qur donestic nanagenent | 2 participant in those global fisheries, that we don't do
3 systemis one of the best inthe world, if not the best | 3 anything that undermines our sustainability efforts

4 inthe world, but despite all of that and all the 4 domestically, and, in fact, that we do things that wll
5 successes we have had, there are still some W fishing | 5 help to inprove the situation globally, both with

6 issues going on, and that really is however you -- and 6 respect to conbating IW, as well as this issue of

7 I'msure yours -- can be an economc disadvantage to 7 seafood fraud and ensuring that consumers know -- have
8 the good players and our donestic fisheries. Some 8 reasonabl e assurance that what they are consumng is

9 studies have said that I fishing can be as great as 9 what they expect to consune.

10 one-third. | have no idea, and that's what | want to 10 The President has asked the Secretary of Comnerce
11 learn fromyou all. 11 and the secretary of Sate to convene this task force.
12 Sone have said that there's a certain amount of 12 They have obviously del egated their responsibilities to
13 seafood fraud. Some studies have said that seafood 13 the two undersecretaries, but | think the fact that the
14 fraud happening in restaurants can be as much as a 14  President created this task force and gave us this

15 third. | have noidea. \¥'re here tolisten and learn |15 nandate to, in fairly short order, devel op

16  fromyou. 16  recommendations to himon how we can better address

17 And so with all these unknowns and all these 17  these issues suggests the inportance that solving these
18 things related to our economc well-being about 18 problens has to himand therefore to the Adnministration
19 fisheries and jobs and whatnot, that's really why the 19 and the governnent.

20 President, during our oceans conferences that was 20 So we're very excited to be here and to have this
21 hosted at the Departnent of State in the spring vanted |21 opportunity to hear fromyou and listen to your ideas,
22 -- did his presidential nenorandum 22 your thoughts about what the problens are, what the

23 And so Russell is going to walk us through a 23 potential solutions mght be, howwe can better engage
24 little bit of sort of the presidential nenorandum 24 and better address these probl ens.

25 questions, and our goals. 25 Why don't we just start with the slides, very
e
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1 quickly. 1 And since this is a public listening forum we
2 Background here is that, as | nentioned, back on 2 wanted to cone into this roomwth an open nind, with
3 June 17th, the President issued his executive 3 very few borders around what we're | ooking at. Rather,
4 nemorandumentitled, "Establishing a Conprehensive 4 we want toreally hear and get input about the scope,
5 Framework to Conbat |l1egal, Unreported, and 5 about what the magnitude of these problens are, about
6 Uregulated Fishing and Seafood Fraud." And again, the | 6 how we shoul d be focusing the resources of the federal
7 nmandate that he gave was for the Secretary of Sate and | 7 government on addressing these issues.
8 Secretary of Conmerce to cone together to create this 8 V¢ need to hear fromyou about priorities and
9 task force, to bring together representatives fromthe 9 opportunities for addressing these issues. And we need
10 relevant agencies within the federal government to 10 to know fromyou where you think that we can make the
11 think about this issue and to come back to himwith 11 nost inpact as the federal governnent, but also as the
12 recomendati ons. 12 federal governnent working in conjunction wth you and
13 An inportant conponent of that exercise is 13 the various entities that are represented in the room
14 reaching out to the public, understanding what you, as |14 So again, we'rereally here tolisten. V¢ conein
15 consuners, as processors, as fishermen, as retailers 15 with an open nind. These are issues that |'ve worked
16 have to say, have to contribute to hel ping us 16 onand Sally's worked on for a long tine, but -- and we
17 understand how we can best use existing authorities, or | 17 have worked with sone of you, nany of you, on these
18  perhaps new authorities, to try and address this issue, |18 issues, but this is an opportunity for us to really
19 try and nove the process forward. 19 take a fresh look, to get a fresh perspective, and
20 As | nentioned, the President instructed that the |20 hopefully, to make sone real progress on how the US
21 task force should consist of a nunber of different 21 deals with the issue of IUJand how we address the
22 relevant agencies, and so we have a task force that now | 22 issue of seafood fraud.
23 has representatives fromnot only Commerce and State, 23 Sowththat, let neturn it back over to Laurel
24 but fromHonel and Security, the Departnent of Defense, |24 and actually start to hear fromyou. Thank you.
25 Departnment of Agriculture, Departnent of Interior, 25 MS. BRYANT: Qeat. Thanks, Russell.
Page 11 Page 13
1 Department of Justice, Health and Human Services, as 1 | just want to remnd folks of alittle
2 well as various offices in the Wite House, including 2 housekeeping thing. If you're thirsty, we've got water
3 the Ofice of Management and Budget, the Council on 3 in the back.
4  Enironnental Quality, the office of US Trade 4 And the agenda -- on the back of the agenda the
5 Representative, the Gfice of Science and Technol ogy 5 task force menbers -- they put together sone trigger
6 Policy. 6 questions. These are the sanme questions that appeared
7 The point of going through this list is just to 7 inthe Federal Register notice. They are not to
8 indicate a recognition that this is a whole-of- 8 restrict you. They are sinply to trigger areas of
9 governnent, a whol e-of-the-admnistration effort, 9 interest that we know the task force menbers want to
10  because each of these various departnents and of fices 10 hear about. So | just wanted to point that out to
11 potentially has sonething to offer to one or hoth 11 you, if that helps you in guiding your coments.
12 pieces of this puzzle; this puzzle, the two pieces 12 This worked out just amazing. Now sonebody
13 being conbating | W and addressing seaf ood fraud. 13 night asked their card toit, but | actually have
14 Sate and Commerce have had the lead, but we are 14 twvelve cards, tines five, that's a perfect hour. So
15 depending very heavily on our federal partners, and I'm| 15 |'ve done the democratic shuffle, and, Ed, you're
16 particularly pleased that Homel and Security in the form| 16 first in the barrel.
17 of the Qoast Quard is here with us today. Wthout that | 17 If you could stand up and we'll hand you the mc,
18 engagerment, we won't really succeed in this. 18 and if you could say your name and your association
19 | nentioned that public engagenent is a very 19 for the record, so that the court reporter can get
20 inportant piece of this. This is our second public 20 that, |'d appreciate it. Thanks.
21 outreach, and | will talk about what we're planning to |21 MR POLSON M nane is Edward Poul son, and | am
22 dointhe future in a fewnonents. But really, it's 22 the President of Alaska Bering Sea Orabbers, a trade
23 about first getting an understanding fromyou, from 23 group representing roughly 70 percent of the crab
24 your perspectives on what the problens are, what are 24 harvesters. |'malso a part owner in two Bering Sea
25 the issues that we shoul d be focusing on? 25 crab harvesters.
e
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1 I"mproud of the safe and sustainabl e mentality 1 In order for Aaska crabbers to differentiate
2 that has been fostered by the Alaskan fishing industry | 2 thenselves in the narketplace, imediate effort should
3 over the years. |It's not always been this way. M 3 be nade to inplenent country-of-origin |abeling for
4 father lived through the historic collapse of red king | 4 whole cook crab and cooked crab sections.
5 crabinthe late '70s and growing up in the industry, 5 Qurrently, crooked crab products are excl uded
6 | was also constantly remnded of vessels |ost and 6 fromQOL. This makes it nearly inpossible for the US
7 crews never returning hone. 7 consuner to determine if the crab they are buying is
8 Over the years, both safety and sustainability 8 Russian or US product, not to nention differentiating
9 have greatly inproved, particularly for the Bering Sea | 9 between legal and illegal Russian product.
10 crab industry. Conservative nmanagement practices by 10 By including cooked crab under the OOCL
11 both NWS, National Mrine Fisheries Service, and the |11 requirenent, US consunmers will, for the first tine,
12 Aaska Department of Fish and Game were inplenented. 12 have the necessary information at their disposal to
13 Harvest rates were significantly | ower for our 13 nmake an informed seaf ood purchase, benefiting US
14 crab stocks than for crab stocks around the world, 14 fishermen, as we can better nmarket our product
15 particularly fromRussia. V¢ have strict regulations |15 distinctly from Russian product.
16 on types of gear, areas that can be fished, times when | 16 And "Il just nention that Jake will have a |ot
17 fishing can occur, and one of the ol dest observer 17 nore detail on QOCL than | will.
18 prograns, all to protect our stocks. 18 MR BRYANT: Qeat. Thanks. You're actually
19 On top of this, industry works with National 19 were totally under tine.
20 Marine Fisheries Service and A aska Departnent of Fish |20 A'so, can | just say, if you' ve got a copy of
21 and Gane regarding cooperative research to better 21 that, it would be great. V& could give ours to the
22 understand crab stocks. The industry voluntarily 22 reporter.
23 raised upwards of $1 nillion annually to better 23 And nobody feel you have to rush through. She's
24 understand our crab stocks and how to sustainably 24 typing away as fast as she can, but if you can slowit
25 harvest themthrough this cooperative nodel. 25  down.
Page 15 Page 17
1 V¢ al so paid the governnent to manage our crab 1 The next person is JimHinphreys, Marine
2 catch share program This program has i nproved 2 Sewardship Gouncil.
3 sustainability of our stock, but even nore, it has 3 MR HIWPHREYS:  Thank you.
4 dramatically inproved safety by elininating the race 4 First I'd like to thank the task force for
5 for fish 5 allowing ne to provide coments today about the Marine
6 There are many exanpl es of regulation that are 6 Sewardship Gounsel, NSC and how our program
7 borne by the fishing industry, and | could talk about 7 addresses the issues of | W fishing and seafood fraud.
8 themall day, really. Needless to say, if ny son 8 You know, as you' ve pointed out, nunerous
9 decides he would like to be a fishernan when he grows 9 scientific and anecdotal studies and reports have
10 up, I'Il recommend he go to | aw school so he can 10 identified IUWJ fishing and seafood fraud as
11 understand how to | eave the dock first. 11 significant problens, and we appl aud the presidential
12 By no neans am| here to debate the nerits of our |12 task force's efforts to address these issues.
13 fisheries regulations. As a matter of fact, we 13 For those of you not famliar with MSC let ne
14 support many of them Russia does not have this same |14 start by briefly giving you a brief background about
15 level of regulation, however. The playing fieldis 15 it.
16 not equal. Qur expenses are sinply nuch higher than 16 The MCis a global, independent, not-for- profit
17 theirs to catch a pound of crab. 17 organization with the staff located globally and a
18 In addition, we catch significantly fewer pounds |18 governance representing twenty different countries and
19 per year, so that we have crab for tonorrow V¢ live |19 six different continents.
20 inthisreality, but we receive basically the sane 20 V¢ operate a global fisheries certification and
21 price for crab as the Russians, which makes us very 21 ecolabeling programthat relies upon market forces to
22 unconpetitive on the global stage. Thisis 22 recognize and we reward sustainable fisheries. As a
23 particularly painful when huge abundances of crab 23 voluntary standard, the MSC seeks to support the work
24 flood into our markets, such as is happeni ng now 24 of governnent and civil society in inproving the
25 resulting in declining prices to harvesters. 25 sustainability of global fisheries.
e
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1 V¢ naintain two standards: A fishery standard 1 for nontarget species. And this is subject to scoring
2 and atraceability standard. And as the owner of 2 inadifferent area.
3 those standards, the M5C al so devel ops the 3 So what this all neans is that it creates a
4 requirenents and nethodol ogy to allow fisheries and 4 systemwhereby the MSC assessment eval uates several
5 conpanies to be assessed against the standards. 5 inportant questions: Does |UJfishing exist in
6 The MSC programis voluntary, and fisheries enter | 6 fishery fromtarget stock? Does |UJfishing exist in
7 the programby hiring independent certifiers to 7 this fishery for nontarget species? Can nanagenent
8 conplete an assessnent, and the fishery is assessed 8 estimate how muich | W fishing is occurring? Can
9 against three nain principles: Looking at the health 9 nanagenent deliver a sustainable fishery in the face
10 of the target stock, the fishery's inpact on the 10 of the IWfishing that is taking place? Ae
11  ecosystem and the effectiveness of the fisheries 11 managenent tool s being used effectively at controlling
12 nanagenent system 12 the IWfishing? And is the certified part of the
13 The MSC chai n-of - cust ody standards are described |13 fishery operating legally, so that at |east the MSG
14 to ensure that seafood product sold with the MSCclaim |14 certified fish being sold in the supply chain is not
15 and label cone froman MSGcertified fishery. 15 W
16 The MC is the largest seafood ecol abel ing 16 The MSC chai n-of - cust ody standard was designed to
17  programaround the world. Qobally, our program has 17 ensure that MSC products that are sold with the MSC
18 238 fisheries, representing about 8 percent of the 18 claimand the MSC | ogo cane froma certified fishery.
19 wild catch. Inthe USthere are thirty-two certified |19 In an MSC chain-of -custody supply chain, each conpany
20 fisheries that represent over 50 percent of the catch |20 nust have a systemof docunentation to showthe
21 innmany of the largest fishery inthe US-- |argest 21  products cane fromthe MSG certified fishery and
22 and nost inportant. 22 wasn't mxed with noncertified products. This is very
23 So how does this all relate to 1L Vell, for 23 inportant in a context where there's IW fish.
24 fisheries that are MSGcertified, the MCs intention |24 In 2012, we conducted a PMA anal ysis, and we
25 wthits programis that fisheries be harvested 25 found that there was 99 percent accuracy down to the
Page 19 Page 21
1 legally and that W is nonexistent. Q where |W 1 species level -- population of species level with the
2 does exist, it is at a mninumlevel and such that 2 MC labeling.
3 nanagenent neasures are capabl e of naintaining the 3 So in conclusion, the MSC certification program
4 effective populations at sustainable |evels. 4 provides a good and useful tool to audit the
5 W fishing is potentially scored under several 5 effectiveness of fisheries and fisheries nanagement
6 different performance indicators under the MSC system | 6 systens, and includes indicators which eval uate | W
7  The concept of W is very conplex and includes 7 and how nanagenent is aware of it, dealing withit,
8 conponents of fishing activity that are illegal 8 and how effective nanagenent is.
9 activities that are inported and unregul ated 9 Thank you.
10 activities. 10 MB. BRYANT: Thank you.
11 And the MSC systemconsiders its inpacts on a 11 Next up to bat, Matt Onens, Tri-Marine.
12 nunber of areas, fromthe scientific ability to assess |12 MR OMNS: Good afternoon, everybody.
13 stocks to conpliance with regulations and | aws. 13 M nane is Matt Onens, and |'mthe Drector of
14 First and forenost, vessels catching fish that 14 Environnental Policy and Social Responsibility at
15 carry the MBClogo nust be in conpliance with all 15 Tri-Mrine. Tri-Mrine is a global tuna that conpany,
16 relevant national and international regulations. In 16  but we have vessels and plants that operate both under
17 effect, MSCfish cannot be illegal. 17 Amwerican flag and Anerican Sanoa; also, in California.
18 Second, the target stocks that are the source of |18 So I"mgoing to come at this kind of froman
19 MGecertified fish should have only mninal, if any, 19 environnental perspective; that's ny background. M
20 W fishing by uncertified vessels. 20 colleague, Joe, will cone at it froma nore
21 The requirenments for conpliance with national and |21 operational perspective.
22 international |aws, conbined with the requirement that |22 Ve will provide witten conments inalittle nore
23 the fishery should not be causing any serious and 23 detail, sothisis abit more general in nature.
24 irreversible harmto the ecosystem neans that the 24 So the inportation of illegal, unreported, and
25 area being assessed shoul d al so be free of 1UJfishing |25 unregul ated seafood and seafood products has becone a
e
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1 serious problemin this country. This is bad for the 1 protecting our resources. It's inportant for the
2 consuner, the industry, the communities we support, 2 consuner to know what they are buying and where it
3 and the environment. Qurrent standards are weak and 3 cane from
4 poorly enforced by a confusing mx of regulations and 4 Today it is very difficult to knowif the product
5 regulatory agencies. 5 isIWor not or if any fraudulent activity was
6 Federal governnent intervention to correct this 6 conducted to mask the product's natural
7 isvitally inportant, which is why we congratulate the | 7 characteristics.
8 (hana Admnistration on establishing this task force, 8 QO0, statenent of identity, and Certificate of
9 and appreciate the opportunity to comment on its 9 Qigin guidelines could help us achieve this if nade
10 direction. 10 clear, conprehensive, and consistent.
11 The solution lies with three guiding principles: 11 This leads ne to the third and inportant
12 transparency, traceability, and enforcenent. 12 principle here for investigating | W seafood fraud:
13 First, transparency. Hw can we conbat | W 13 Enforcement. Product inspection and supply-chain
14 fishing and seafood fraud if the seafood product does |14 auditing is fundamental to good enforcenent, and the
15 not say what is actually init, where it comes from 15 nore we can use nodern technol ogy to manage all this,
16 or howit was caught? This lack of transparency is 16 the better.
17 due in part to alack of clarity with existing |aws. 17 The NOM of fice of |aw enforcement and NOMA's
18 For exanple, the USDA country-of-origin labeling |aw 18 seafood inspection programare already in place and
19 or QOO FDA's statenent of identity guidelines, and 19 have the authority, under the Lacy Act, to inpose
20 NMA's fisheries Certificate of Qigin, or Form 370, 20 significant sanctions against individuals and
21 could be powerful tools if rationalized, strengthened, |21 conpanies that violate seafood regul ations. But they
22 and applied universally. 22 need the financial and institutional support necessary
23 Rght nowthis is not the case. Let's consider 23 to do an effective job.
24 canned tuna, the second nost consumed seafood product | 24 R ght now because NOMA does not have the budget,
25 inthe US. For exanple, a canned tuna product can 25 tools, and support it needs, the USis potentially
Page 23 Page 25
1 sinply be labeled "light tuna, " distributed by 1 beconing a dunping ground for lowquality, fraudulent
2 conpany X fromcity Y, USA Inreality this product 2 1 W seaf ood.
3 can be skipjack, yellowfin, bigeye, albacore, or even | 3 Srong transparency, traceability, and
4 Dbluefin, or amxture of all of the above, caught by a | 4 enforcement will set alevel playing field for US
5 Taiwanese- owned fishing vessel, operating under a 5 conpanies, protect the consuner, and conserve a vital,
6 Philippine flag, fishing in Papua New Quinea's waters, 6 renewabl e source of healthy protein.
7 transshipped by Panananian flag carrier, unloaded in 7 V¢ al ready have nany inportant tools |ike OO,
8 Bangkok, processed and cleaned in Tul arense 8 statenment of identity, and certificate-of-origin
9 [phonetic], inported into the US and then canned. 9 guidelines, and institutions |ike NO®A USDA and FDA
10 I's this product of the USA? Yes and no. Do we 10 But we needed clarity, consistency, and funding.
11 knowif the tuna or tunas in the can were caught 11 Thank you to the Chana Administration for
12 legally? Very hard to say. This is where the 12 establishing this task force, and all of you here, for
13 inportance of not only transparency but traceability 13 your consideration of these coments.
14 becone critical. 14 M5. BRYANT: Thanks, Matt.
15 In the case | just described, a typical consumer |15 Next we have Jake Jacobson.
16 would only see, "light tuna," distributed by a US 16 And don't forget to give your affiliation, Jake.
17 conpany. 17 Thanks.
18 V¢ nust inprove our laws so that all seafood 18 M JAK JACBSEN H. M nane is Jake
19 products in all forns are |abeled by the species name |19 Jacobson, and |'mthe executive director of
20 or names, where they were harvested, what gear was 20 Intercooperative Exchange. |ntercooperative Exchange
21 used, and if any chemical or gas treatnent was applied |21 is a harvesting cooperative of crab fishermen in the
22 to the product. 22 Bering Sea. Menbers of ny co-op harvest approxinately
23 It"s inportant for both the US government and the | 23 70 percent of the crab quota available in the Bering
24 seafood industry to know what kind of seafood and how |24 Sea and includes all of the folks that you might have
25 it was caught, as a matter of enforcing the |aw and 25 seen on "The Deadliest Catch" TV show
e
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1 V&' ve heard the statistics, that global IWtrade | 1 inports is to require enhanced traceability and

2 results in economc |osses of between $10 and $23 2 docunentation, with greater enphasis on electronic

3 billion annual ly. But |UJ seafood products are al so 3 data for inported seafood. This, as well as a

4 significantly inpacting our domestic industry and 4 risk-based targeting at US ports of entry, wll help
5 undermining the efforts to US fishermen who abi de by 5 curb the practices of fraudul ent paperwork and

6 strict, science-based fishery managenent principles. 6 co-ningling of product.

7 Here in the US the Bering Sea crab fishery is a 7 Second, we urge that the Administration support

8 prine exanple of what can happen to the market when 8 efforts to include whol e cooked crab and cooked crab
9 it's flooded with W product. In 2013, the A askan 9 sections under the list of products subject to

10 fishery brought about roughly 84 nillion pounds of 10 country-of-origin labeling requirenents. As it stands
11 light crab into the market. The official Russian 11  currently, cooked crab products are excluded from

12 harvest was about 96.1 mllion pounds that year. 12 OO0, making it nearly inpossible for the US consuner
13 However, upon further examnation of the Russian trade |13 to differentiate between Russian and US product, not
14 data, it appears that Russia actually exported closer |14 to nention between legal and illegal Russian product.
15 to 196 nmillion pounds in 2013. This 99-nillion-pound | 15 Finally, as a short-termsolution, we ask the

16 discrepancy is attributed to | W production. 16 Admnistration to imediately initiate an inport ban
17 The resulting inpact has been costly to both the |17 on Russian seafood products in the Lhited Sates.

18 Bering Sea fleet and A askan coastal communities. 18 This banis inretaliation for a recently announced

19 Conni e Barclay, a NOAA spokeswonan, told the V@I |19 ban on seafood inports into Russia fromthe US and the
20 Street Journal that since the year 2000, it's resulted |20 BU Athough this ban would stem-- fromthe ongoi ng
21 in approximately $560 nillion in | osses to crab 21 tensions in the Wkraine, it would also be an effective
22 harvesters, and additionally, A askan coastal 22 tool tolet the Russians know that the Adninistration
23 commnities have lost over $11 nillion in the same 23 supports donestic fishermen and will take future

24 period. 24 efforts to protect themfromboth hostile trade action
25 As a globally traded comodity, the supply chain |25 and the inpacts of |UJ fishing.

Page 27 Page 29

1 for U Russian know crab is conplex. There's 1 Measures that other countries have taken to

2 basically two types of illegal fisheries. The oneis 2 conbat |Winports have worked. Earlier this year,

3 Russiais what's called a black fishery or black 3 Japan inplenmented neasures to crack down on inports of
4  market, and these are vessels that fly flags of 4 illegally harvested Russian crab. As a result, their
5 convenience. They're usually fromSerra Leone or 5 inports of Russian king crab are down 61 percent this
6 Canbodia. Sonme other countries are represented as 6 year. Unfortunately, inports of Russian king crab

7 well. They have no legal right to be in Russian 7 intothe USare up 50.5 percent in the sane period.

8 waters to fish that product. 8 Therefore, we also urge the task force to work with

9 Then there's what's called a gray fishery, and 9 other countries to strengthen their neasures agai nst
10 these are vessels that have pernits for sone fishery, 10 1W products.

11 nmaybe even a crab fishery, but these are overharvest 11 And we appreciate the work of the Administration
12 or they're supposed to be targeting cod and instead 12 and the task force in finding the solution to the

13 they target crab. 13 problemof W seafood. And thank you for your tine.
14 This crab that's caught is typically offloaded at | 14 MB. BRYANT: Thanks, Jake.

15 sea to cargo vessel s but also can be brought to ports |15 Next, Madimr Radchenko.

16 in Japan and Korea, where it's processed and 16 [See witten statement submtted to the Task

17 integrated into the supply chain. 17 Force and attached hereto.]

18 Aong the way there are multiple opportunities to |18 Thank you for your attention.

19 obscure the origin of this illegal product, either 19 MB. BRYANT:  Thanks.

20 through fraudul ent paperwork or by co-nmingling this 20 And just as a renminder to those who do have your
21 illegal product with legal product. 21  conments witten down, it would be really helpful if
22 As the task force works to put an end to the 22 you could just provide a copy of that to us before you
23 inportation of | W seafood products, we ask you that 23 leave.

24 you consider the follow ng sol utions. 24 Next we have two speakers splitting up their five
25 First, we believe one way to curb these illegal 25 ninutes together, Heather Brandon and John S neone.
e
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1 MS. HEATHER BRANDON Good afternoon. M nane is | 1  throughout the [inaudible] and fromthe ocean. Were
2 Heather Brandon, and | work for Wrld WIdlife Fund. 2 they're a benthic predator.
3 I'mthe Senior Fisheries Cfficer for the Arctic Field 3 The Bering Sea is our fish basket inthe US and
4 Programin Anchorage, A aska. 4 it isinour best interests to nake sure it's healthy
5 Do you renenber the last tine you had a seaf ood 5 and protected.
6 neal and howgood it was, or the last tinme you ordered | 6 Not only does illegal fishing hurt the
7 crab? Do you knowif it was caught |egal ly? 7 environnent and the US econony, but illegal seafood
8 I'11egal seafood harvesting is a global problem 8 ends up on the plates of Anerican consuners.
9 The latest estimate out is that between 13 and 9 So toni ght, when you go to a restaurant and you
10 31 percent of the world' s annual seafood harvest is 10 look at the nenu, and there's seafood on it -- naybe
11 illegal. And there is no denying that Anerican 11 crab -- pause for a nonent. Do you think the seaf ood
12 consurers unknow ngly contribute to this underground 12 waes harvested |egally, and how can you know?
13 econony. 13 So to followup, 1'mgoing to introduce John
14 Cab fromthe Russian Far East is also a part of 14 Sineone, who is a trade analyst and consultant to
15 this global seafood black market. Russia, of course, 15 Wrld Widlife Fund, and he will provide you with sone
16 has a legal crab fishery. Therefore, not all crab 16  specific recomendations on all seafood, including
17 fromRussianisillicit. In a soon-to-be- released 17 crab.
18 study, we estinmate that about half the crab comng out | 18 M JON SIMECNE  Thank you.
19 of Russiais illegally harvested. 19 H, ny nane is John Sineone. As Heather
20 How do they do this? Vell, Jake already vent 20 nentioned, |'man independent consultant, and ny work
21 over this, so | can skimthrough it, | suppose, 21 focuses on natural resource trade overall in the
22 quickly, but Russian vessels might sinply overharvest, |22 Pacific R'm focusing on primarily on Russia. | speak
23 or they mght skip registering their harvest with 23 Russian, and | mainly focus on forestry and seaf ood
24 Russian authorities and deliver crab directly to a 24 subjects.
25 foreign port. Q foreign vessels poach crab in 25 | offer ny statenent today as a contractor for
Page 31 Page 33
1 Russia's Sea of Ckhotsk in the western Bering Sea and 1 WWonillegal Russian crab harvest and trade.
2 then deliver it to a port outside of Russia. 2  Oerall, WW recommends that the Lhited Sates
3 These foreign ports that receive the product are 3 government nmandate that all seafood sold in the US be
4 typically in Asia because they're close to crab 4 fully traceable to verify illegal sources.
5 fishing grounds and there is high denand for crab in 5 In order for the US governnent to achi eve W¥ s
6 Asia 6 overall reconmendation and to rid | W Russian crab
7 Ill1egal crab ends up in the narkets of Japan and 7 fromentering the US market, the followng two
8 the US, conpeting directly with crab harvested 8 concrete actions are a mninumnecessity.
9 legally, including A aska crab. The A aska 9 (ne, inprove harnoni zation codes for all seaf ood.
10 crabbers -- some of themare sitting here today -- 10 Al international trade -- that is, inports and
11 including those on "The Deadliest Catch" TV show, are |11 exports -- are recorded by Qustons authorities using
12 robbed of a level playing field. 12 the systemof eight- or ten-digit HS codes, known as
13 I'11egal crabbing also has a hig econonic and 13 harnoni zed systemcodes. The US governnent shoul d
14 environnental inpact within Russia. Russia itself has |14 appeal to the Wrld Qustons Organization -- the
15 estimated that illegal fishing of all seafood, not 15 organi zation which sets and admnisters these codes --
16 just crab, results in 1 billion worth of lost tax 16 inorder torequire more increased trade data
17 revenue annual | y. 17 harnoni zation for fish and seafood products, |ike
18 Vorid wldlife fund, being a conservation 18 crab, that are near inpossible to track to the species
19 organization -- we're particularly concerned about the |19 level with only the required eight-digit code, of
20 environmental inpacts to the narine ecosystens of the |20 which only six digits are harnonized, meaning
21  Sea of (khotsk and the western Bering Sea, and this is |21 standardized globally.
22 due the chronic and uncontrol | ed overexploitation of 22 Qurrently the HS codes used for conmercially
23 king and snow crab. 23 traded crab species are totally inadequate. Species-
24 I11egal crabbing can irreversibly alter the 24 specific HS codes are a necessity for crab as well as
25 nmarine food web by conprehensively removing crab 25 any other traded natural resource that is suspected of
e
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1 being harvested or traded illegally. That includes 1 In the US narketpl ace, we nust conpete wth
2 tinber. 2 fishernen fromother countries wth nuch |ess
3 As an exanple, there are certain codes for all 3 regulations and costs. Even worse, with the glaring
4 globally traded tuna species throughout the world, so 4 influx of Russian priority crab entering the United
5 it can be done for crab. 5 Sates the last couple of decades, we nust now conpete
6 Two, second point. Establish an W miltilateral 6 with fishernen that adhere to no rul es whatsoever.
7 initiative between comon regional trade partners. 7 Qhers will and have testified to the dollars
8 For exanple, inregard to | W seafood and trade inthe | 8 lost inthe aggregate, but | can estinate on our own
9 north Pacific -- which includes I W Russian crab -- 9 fishing vessels that we | ose about a half a mllion
10 the US governnent shoul d work to establish an IUJ 10 dollars a year due to artificially |ow narket prices
11 mitilateral initiative between Rissia, South Korea, 11 caused by an oversupply of illegal crab fromRussian
12 Japan, China, and the US, specifically to address 12 waters. And that hurts us in our ability to maintain
13 north Pacific I W fishing. 13 safe and seaworthy vessel s that adhere to the
14 By Russia' s own adnmission, the Russia-South Korea | 14 ever-tightening US regul ations.
15 [WBilateral Initiative, which was signed in 2009, 15 The nature of crab is that it nust be cooked as
16  continues to not be effective to this day for stopping |16 soon as it's offloaded Iive fromour boats and cannot
17 [Wcrab. According to the US Qustomdata, USinports |17 be naintained in the US for human consunption inits
18 of Russian crab are likely to stop off in South Korea |18 rawstate unless it's kept alive.
19 enroute to the US 19 Qurrent country-origination |abeling rules only
20 Bilateral agreements may be a productive starting |20 require uncooked raw seafood to be | abel ed as to what
21 place, but based on the connectivity of the trade 21 country it was caught in. Cabin the Anerican
22 between Russia, Japan, South Korea, and China, and the |22 narkets are not required to advise the consumer where
23 S it isinperative that a miltilateral working group |23 it was caught sinply because it was cooked at the dock
24 and initiative be adopted anong the five countries. 24 that we offloaded our crab at.
25 This initiative would allow rel evant governnent 25 Al other seafoods that are in their rawstate
Page 35 Page 37
1 agencies and stakehol ders to share trade data, yearly 1 nust be |abeled as to what country it was caught in.
2 forecast publications -- which exist only in Russian 2 Wy not crab?, since cooked crab is the only way that
3 currently -- allowable catch levels, enforcenent 3 99.9 percent of our crab is soldinthe Lhited Sates.
4 intelligence, and vessel novenents. 4 Wthout this country label, the Averican consuner
5 Thank you. 5 has no way of differentiating, and may just assume the
6 MS. BRYANT:  Thank you, John. 6 crab they are buying was caught by Anerican fisherman
7 Next is Jimstone. 7 and again, maybe from"The Deadliest Catch" show
8 M JIMSTONE |'mJimSone. |'man A askan 8 Yet, it mght be froman illegal fisherman in Russian
9 Bering Sea crab fisherman since 1979. |'ma menber of | 9 waters thwarting all the laws of their own nation. By
10 Jake's cooperative that he already spoke to, and | am |10 doing so, the American consumer is unwttingly
11 a nenber and board nenber of the A askan Bering Sea 11 undercutting the American fisherman's price.
12 crabbers, and its previous president. 12 Inproved labeling laws will not solve the W
13 V¢ Al aska crab fisherman play by all the rules 13 problemby itself, but it would be a huge tool to
14 handed to us by US policies. That's strong fishery 14 assist us in getting the word out to the consuner.
15 regulations, enforced stability standards, safety 15 Wthout a label telling the public what country the
16 standards enforced by Coast Quard, CBHA and others, 16 crab was caught in, how can Arerican crabbers
17 environnmental pollution standards enforced by EPAand |17 articulate to the American consuner the nessage of
18 others. 18 "buy Anerican crab”; don't support Russian pirates.
19 V¢ have huge insurance mninuns to cover us 19 And ny final statement woul d be that, since
20 against accidents. Qur stability and safety records 20  American crab fishermen are fishing by all the rules
21 are enviable around the world, but these worthuhile 21 and have no illegal crab entering the market, why in
22 goal's have a heavy financial burden on the US fishing |22 the world do we inport Russian crab into the Uhited
23  boats. Not to play by all these rules will result in |23 Sates until they clean up their own house and
24 a US crabber not being allowed to fish, withnowggle |24 elinnate their illegal catches?
25 roomto evade these strict rules. 25 And yesterday | went out to five different
e
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1 grocery stores just to see what they have for crab, 1 this country. | was on a working group wth menbers
2 and every one of themexcept for one had -- just said 2 of the Gregon Legislature | ooking at |egislative
3 “crab." Aaska-- it didn't say Aaska crab. It just | 3 solutions on a state |evel to sone of these issues.
4 said "king crab," "snowcrab," and no country. Right 4 V¢ actual |y were able to get the raw data that
5 next toit, it wll say "cod," and it woul d say 5 was used in Oegon are to cone up with the report.
6 "Product of the USA" or "Product of MNorway." 6 And of the 98 sanples that were taken -- and they were
7 Wth that, | will conclude. Thank you. 7 ascribed to either being fromgrocery or restaurant or
8 MS. BRYANT: Thank you, Jim 8 sushi shops -- and | have no idea how those
9 Next, Rob Moore. 9 differentiations were made -- there were 21 sanples
10 MR RB MDRE ood afternoon. M nane is Rob 10 that were mslabeled. Two of those were actually
11  More. |'mExecutive Drector of Wst Coast Seafood 11 perfectly legal under Cregon |aw
12 Processers Association. Qur nenbership runs the gamt |12 Another three used col | oqui al nanes that anybody
13 fromsonme of the largest seafood conpanies on the Vst | 13  who was buying themfromthe | ocal area woul d
14 Qoast and in the Lnited Sates to literal nomand-pop |14 recognize. Technically, they were mslabel ed, but
15 operations. And | say that -- and for the nost part, 15 nobody knew who they were.
16 other than a couple of larger conpanies that have 16 Two nore, actually -- and these were from
17 distribution network, what we're dealing withis 17 restaurants, actually substituted a more expensive
18 seafood products that come fromthe fish caught by 18 fish for what was on the nenu. So, yeah, there was
19 errant fishermen delivered onshore to famly-owned 19 consuner fraud, but the consuner benefited fromit.
20 seafood plants. V& have one conpany that goes back 20 So that left 14 sanples that were mslabel ed.
21 seven generations in the fishing industry. \¥ have 21 Al but one of those were fromsushi shops.
22 others that -- this is the first generation where 22 Now, | don't think that the federal governnent
23 they're doing seafood processing. 23 wants to go out and conduct a massive enforcenent
24 The fishing and seafood narketing and seaf ood 24 canpai gn agai nst nmomand- pop sushi shops in the United
25 processing industry inthe United States is incredibly |25 Sates. And, in fact, that was the concl usion that
Page 39 Page 41
1 diverse and conplex. You can see that just fromthe 1 the Gregon Legislature came to as well; that there's
2 testinony you've heard today. The problens facing ny 2 lots of laws out there that already cover these sorts
3 colleagues fromthe Bering Sea have nothing to do in 3 of things, and, you know, we coul d enforce those.
4 terns of problens that we face. It's not to denigrate | 4 So, in conclusion, again, recognize the
5 their problens. They're saying that something shoul d 5 conplexity and diversity of the seafood industry.
6 be done. Yeah, sonething should be, but be careful, 6 Don't try tofind a one-size-fits-all solution.
7 as you're going through your recomendations, to 7 Recogni ze that there's a difference between seaf ood
8 recogni ze the conplexity of the seafood industry. And | 8 fraud and IUJ fishing. And keep in mnd what the
9 don't try to come up with a one-size-fits-all 9 existing laws are, both on the federal level and on
10 solution, because you' re going to hurt American 10 the state level, that can be used and, in sone
11 conpanies, Anerican fishernmen, American processors in |11 cases -- that's been tal ked about -- the GOCL statute
12 the course of doing that, even though your goal is a 12 inproved.
13 highly valued one -- it's something that's incredibly |13 Thank you.
14 good -- of trying to solve illegal fishing. 14 MB. BRYANT: Thanks Jim
15 You al so need to separate out in your 15 Next is Phil Rudol ph.
16  deliberations W fishing and seafood fraud. Wile 16 MR PHL RDALPH The Trace Register is a
17 there is certainly a nexus between the two, there's a |17 Seattle-based conpany and operates since 2006. \¢'re
18 big difference between illegal Russian boats 18 a traceability conpany of fering our services in eight
19 harvesting crab and conpeting with our records, or the | 19 |anguages, custoners in twenty-four countries. \W're
20 currently conplex chain of tuna that was described by |20 currently working with 30 percent of hig the US
21 folks fromTri-Mrine, and the sort of market channel 21 retailers, and also, our systemis used by the Qi f
22 that donestic-caught seafood gross through. 22 Seafood Trace program
23 There's been a coupl e of references to a report 23 So we al | know how conpl i cated seafood supply
24 that was put out by an environnental group talking 24 chains are. They're long and -- fromthe smal | est
25 about the amount of seafood that's been mslabeled in |25 fishernen all the way up to the higgest retailers.
e
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1 Seafood products vary greatly, depending on species 1 isthat often the product is already consuned by the
2 harvest location, nethod of capture, product-by-Iot, 2 tinme a problemis identified.

3 and other factors. 3 And the good news is that the increnental costs
4 Massi ve flows of information acconpany the 4 of digital traceability to conbat | UJ seafood are |ow
5 seafood supply into the US narket. So the difference 5 Leading conpanies are al ready adopting digital

6 is, doyou want that in paper formor do you want that | 6 traceability. There's many of themout there and they
7 indigital forn? That's what digital traceability 7 recognize it and have adopted it for their own

8 brings. 8 internal business purposes. They recognize that it

9 The paper formor paper seafood supply chains 9 inproves their ability to manage their conpanies,

10 require human interaction to actually check the 10 nmanage their information, and inprove their bottom

11 information on the docunentation. Digital seafood 11 lines.

12 supply chains offer a better way. Dgital 12 So focusing a little bit more on the 1 UJ probl em
13 traceability and anal ytics hel p conpanies nonitor and |13 would be very lowincremental costs to do.

14 verify seafood, using conputers to check the data 14 Inclosing, I'd like to encourage you to really
15 acconpanying the product through the supply chain. It |15 look closely at the Qulf Seafood Trace program And
16 delivers full chain traceability, all the way fromthe |16 |'mnot going to talk about that here, but | want to
17  fishernen or farners to the consuner. 17 talk about one groundbreaking data integration program
18 Sore advantages of digital traceability are as 18 that they have.

19 follows. You can identify more seafood defects by 19 Data integration and col | aboration was

20 checking nore product data. Qnly a small amount of 20 established between GSVBC MFS, a state fisheries

21 seafood sol d through paper-based supply chains can be |21 agencies, bluefin data, electronic trip ticket system
22 checked or inspected. SIBreports inspect about 22 and trace register in the Quf seafood i ndustry. This
23 30 percent of the seafood, and the FDA inspects about |23 allows GSE participants to automatical |y upload

24 2 percent of inported seafood. It's just sinply 24 official trip ticket data directly to the GST

25 humanly inpossible to be able to reviewall the 25 traceability systemat the click of a button. This
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1 witten information that acconpanies seafood through 1 data link enables state governnents to check the data
2 the supply chain. 2 automatically, and verify that a certified product

3 Digital systems can check all seafood data for 3 really cane through the Qi f and that vol umes reported
4 every product and every product attribute that nmoves 4 in comerce did not exceed that which was |anded.

5 through the supply chain. Conmon sense tells us that 5 This type of nodel could al so be used to help

6 by checking nore seafood data, more will be known 6 (DP, FDA and NWS and the seafood industry

7 about those products, and the ability to find problems | 7 collaborate together to conbat | UWJ fishing and seaf ood
8 wll increase accordingly. 8 fraud.

9 Whol e-chai n traceability provides nore 9 MS. BRYANT:  Thank you, Phil.

10 visibility. Paper-based systens provides one up-one 10 Becky Ski zzer [phonetic].

11  down traceability. Dgital systens |ook at the supply | 11 MS. BEXKY SKIZZER  Good afternoon. Thank you
12 chain as awhole. It is difficult to know whether 12 for your time. M nane is Becky Skizzer, and |'mhere
13 data remains the sane with paper-based systens; 13 on behal f the Cceana, the largest international

14 whereas, with digital systenms, consistency can 14 organization working solely to protect the world s

15 automatically determne whether a species nane or a 15  oceans.

16  harvest |ocation remains consistent fromthe harvester | 16 Qceana strongly comrends President Chana for

17 all the way to the consuner. 17 creating this task force and for making the commitnent
18 Avalidity rule could be run on the names and 18 to finding meaningful solutions to the ongoing

19  nunbers of the fishing vessels that harvest the 19 problens of seafood fraud and I W fishing.

20 product and the vessels that transport it. These 20 As you may know, Qceana has been at the forefront
21  nanmes and nunbers coul d then automatical |y be checked |21 of the fight against seafood fraud and illegal fishing
22 against official W vessel lists, and if a matchis 22 that it can't disguise.

23  found, that product can be identified and dealt with. 23 Begi nning in 2010 we conducted a series of

24 Digital systens allowdata to be analyzed in near |24 seafood sanples and had their DNA tested to uncover

25 real tine. The problens with the paper-based systens |25 the preval ence of seafood nislabeling, particularly
e
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1 species substitution, inthe US narket. W& focused on | 1 Fortunately, we believe there are real solutions.
2 species of regional inportance and those that we knew 2 Seafood is a global industry and shoul d be regul ated
3 to be commonly swapped, such as red snapper, wild 3 like any other global industry, wth oversight,
4 salnon, and Atlantic cod. 4 accountability, and transparency. As the task force
5 Inall, we gathered nore than 1200 seaf ood 5 considers how best to conbat | W fishing and seaf ood
6 sanples fromgrocery stores, restaurants, and sushi 6 fraud, Cceana recommends the fol lowing five sol utions.
7 barsin 21 states, and 14 ngjor netropolitan areas and | 7 Briefly, one, prevent illegally caught fish from
8 the District of Colunbia. 8 entering the US market by requiring that all seafood
9 V¢ rel eased our nationw de results in 9 inported into the USor offered for sale denonstrate,
10 February 2013, and we were shocked by what we found. 10 through appropriate catch documentation, that it
11  Everywhere we tested, we found seafood fraud. 11 originated fromlegal fishing.
12 Nationwide, one in three of our sanples was not the 12 Two, require that all seafood sold inthe USis
13  species it was purported to be. In sone areas and for |13 fully traceable, fromthe final point of sale back to
14 sone species, those rates were much higher. Sone of 14 the point of harvest, incorporating basic infornation
15 our results, briefly, include 44 percent, nearly half, |15 about the Wio, Wat, Were, Wien, and How of fi shing,
16 of all of establishnents that we tested -- we visited |16 processing, and distribution.
17 sold mslabel ed seafoods. Qut of the 120 sanpl es of 17 Three, inprove consuner awareness by revealing
18 red snapper that we tested, only seven were actual ly 18 basic information about the seafood product's origin,
19  red snapper. 19 such as the type of fish and where and how it was
20 V¢ tested tuna | abel ed as white tuna, mainly from |20 caught, to allow buyers to make infornmed decisions.
21 sushi restaurants, and 84 percent were actually 21 Four, strengthen detection of |UJ product by
22 escolar, a species that can cause serious digestive 22 enhancing inspections, both at a border or in advance
23 problens for sone individual s who eat nore than the 23 of entry into the US narket, including randomaudits
24 recommended few ounces. 24 of the supply chain.
25 And finally, we have exanpl es where high- nercury |25 And five, inprove interagency cooperation and
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1 species were sold as species that are safe to consune. 1 planning with the sharing of resources, expertise, and
2 The root cause of seafood fraud are many, 2 real-tine information, as well as increase and inprove
3 including intentionally trying to defraud consuners, 3 inspections to ensure cost-effective deterrence and
4 sinply msidentifying a species, purposefully trying 4 prevention of these probl ens.
5 toavoidtariffs or country-of-origin |abeling, or 5 These recomended actions wll protect
6 disguise I W fishing. 6 lawabiding fishernen and seafood businesses that are
7 Regardl ess of the causes, seafood fraud has 7 conpeting with illegal and fraudul ent products. It
8 serious econonmic, health, and environnental inpacts. 8 wll give consumer more information about the origin
9 V% suspect that the United States i s unintentionally 9 of their seafood, and it will help stop W fishing
10 incentivizing W fishing across the globe. The USis |10 which harns our oceans, people's |ivelihoods, and the
11 the second largest narket for seafood inports behi nd 11 food security of coastal communities dependent on
12 the Europe Uhion, which already has regul ations in 12 sustainabl e fisheries.
13 place to conbat | W fishing through requiring proof of |13 Agai n, Cceana conmends President Chbama for his
14 legality and traceability. 14 commitment to aggressively addressing these issues,
15 So in addition to what we know about seaf ood 15 and we appreciate the opportunity to provide coment.
16 fraud, a recent study in the Journal of Marine Policy |16 W intend to submt nore detailed reconmendations to
17 estimated that between 20 and 32 percent of the 17 the task force, and we're happy to provide any
18 wild-caught seafood inported into the Lhited States is |18 assistance, as this is vitally inportant.
19 illegally caught, worth between $1- and $2 billion a 19 Thank you very much.
20 year. 20 MS. BRYANT: Thanks, Becky.
21 Unfortunately, wthout sufficient border measures |21 Ckay. | believe |'ve got two nore here.
22 or traceability requirenents here at home, the USwill |22 Ken Kinball.
23 continue to inport significant amounts of illegally 23 MR KEN KIMBALL:  Thank you.
24 caught seafood, and sell fraudulent market products in |24 First, | would say that | agree with mich of what
25 the marketpl ace. 25 was said today about transparency and traceability of
e
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1 the system 1 NOM's USDC seafood inspection programis the
2 MS. BRYANT: Ken, will you let people know where 2 validating authority for US flag boats for getting
3 you cone fron? 3 catch certificates for product that goes to the EU
4 Sorry about that. |1'mKen Kinball from Costco 4 And the purpose of catch certificate is to verify that
5  Wol esal e. 5 the fish has been caught in accordance with the rules
6 Accountability, traceability. | thinkit's also 6 of the flag state and the rel evant RFMcode, the
7 inportant that we work through the different agencies 7 regional fishery managenent organization.
8 that are inspecting product comng in, sothat we can 8 It's useful to conpare the EU systemto the US
9 get nore effective use of inspecting the product here 9 system The US, systemfor regulating inported tuna,
10 inthe WS 10 is centered on NOM's Form 370 and the declaration
11 But two other itens to nention. \¥ have been 11  fromthe caption of the vessel.
12 involved with many fisheries around the world moving 12 So, unlike the BUs catch docunentation system
13 themtowards MSC certification and getting a 13 ours is a self-docunentation system These docunents
14 sustainable fishery. The conmon thene that hol ds up 14 are often prepared by a clerk somewhere in a supply
15 nmuch of this is the government that we're dealing 15 chain, the docunentation clerk. No governnent
16 with, the country that we're dealing with. Wether 16 authority; just soneone who works for the conpany
17 it's Thailand, Peru, Ecuador, Mahi Mahi, Brazil, there |17 that's trying to export the product to the USto
18 a constant thene that the government |acks the ability |18 satisfy the request of the inporter so that they can
19 to manage these fisheries; and hence, get us towards 19  be paid.
20 that goal of having this sustainable resource going 20 Form 370 doesn't mention anything about the
21 forward. 21 legality of the fish. Qur thought is that, mninally,
22 Second, which hasn't been brought up, is 22 the US should require certification fromthe inporter
23 aquaculture. Qurrently 50 percent of our seafood 23 that confirns that the fish has been caught |egally,
24 sales are aquacul ture. Further down the chain, 24 inconpliance with the rules of the flag state and the
25 fishneal is used, out of different species out there. 25 RAQ
Page 51 Page 53
1 Those species and that resource needs to be managed. 1 The inporter should al so be hel d responsibl e and
2 As that continues to grow-- 50 percent by 2025 we're | 2 face legal or financial consequences of inporting | W
3 expecting 75 to 80 percent. And that needs to be 3 fish. This will force comercial scrutiny of who
4 addressed if we're going to have this |ong-term goal 4 you're buying your fish fromand which boat is
5 of the sustainable resource. 5 catchingit. That's a start.
6 MS. BRYANT: Thanks, Ken. You get the prize for 6 0 course, a nore dynamc¢ and conprehensi ve
7 total efficiency. Thank you. 7 systemwoul d be needed to restructure the US catch-
8 And last, | have Joe Hanby. 8 docunentation system And |'mhappy to see that NOAA
9 MR JCE HAWBY: M nane is Joe Hanby, and I'mthe | 9 has engaged in this bilateral discussion with the EU
10 Chief Qperating Cficer for the Tri-Mrine G oup. 10 regarding their 1UJ system W& believe that that
11 W're alocal conpany, and our operations are gl obal. 11 collaboration shoul d include seafood fraud. R ght now
12 ¢ deal with, prinmarily, tuna. W do fishing, 12 it'sonly linted to W fishing.
13 processing, narketing of tuna, locally. 13 For exanpl e, the EU does not al |l ow the
14 Ulike Matt, |'mnot an environmentalist. |'m 14 inportation of tuna that has been treated wth carbon
15 the hands-on, operations guy. Because we have 15 nonoxide. This practice -- although it may not be a
16 operations all over the world, catch docunentationis |16 health hazard, a public health hazard by itself, the
17 adaily part of our lives, so l'mgoing totalk mostly |17 process disguises the actual freshness of the tuna by
18 about catch docunentation as it relates to IW fishing |18 changing its color to an unnatural, uncharacteristic,
19 and seafood fraud. 19 very bright red color.
20 I'n 2008 the BEU established their catch 20 Thi s reduces the ability of the consuner to
21 docunentation systemto prevent, deter, and elimnate |21 determne the freshness of the fish. So they just are
22 IWfishing. That systemis based on catch 22 not making an inforned choice. This should be
23 certificates. Those certificates are issued by the 23 outlawed just as it's outlawed in Japan, in the EU,
24 flag state of the fishing vessel. Any fish or product |24 Australia, and even in China.
25 goes into the EU has to have a catch certificate. 25 As a business person, I'mnot always in favor of
e
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1 nore regulation, but not surprisingly, the industry 1 another webinar, and then we're going to have anot her
2 did not support the devel opment of the EU IW catch 2 public neeting like this one, but on the East Qoast,
3 docunentation systemwhen it was first introduced. In | 3 inDC So, folks, really keep thinking about this.
4 fact, we testified in Brussels regarding that system 4 Keep sending us ideas. Mke sure your conments cone
5 but nowwe see that it works. 5 in. They're due to us, as Laurel just said, on
6 And we see that fish that can't go to the EU 6  Septenber 2nd.
7 conmes to the Lhited States, and that's not good for 7 And then what we'll dois we'll have a series of
8 our country; it's not good for the quality of the fish | 8 task force neetings. V¢ wll probably, quite frankly,
9 that's in this market, the value of that fish; and it 9 break all this information down into usable
10 denies the consuner information about what he's 10 recommendations and chunks, and start really sort of
11  eating. 11 working on it and figuring out what areas need -- are
12 So thank you for the tine to share these 12 fine, where there are gaps.
13 comments. V¢ really applaud the Chama 13 There's a long continuumof laws and rul es, and
14 Admnistration's efforts to put this in front of all 14 we'regoing totry to go fromAto Z and even build up
15 of us. And hopefully you'll consider our coments. 15 atine frane of howit gets fromhere to there, what's
16 Thank you. 16 working, what's not working. It's really based on
17 MS. BRYANT:  Thanks, Joe. 17 what we're hearing fromall of you.
18 R ght now ny clock shows only 4:20, so we still 18 So that is the near-term And then we have this
19 have an additional 40 minutes. Before | turnto over |19 great Véb page that NOAA has put up that has all the
20 toyouguys alittle, do you want me to kind of open 20 questions. It wll have calendars, it wll have
21 it up and see if anybody el se has any other conments 21 updates, and it will have all the information that we
22 or would like to get back in the queue? 22 could think about providing to all of you on this.
23 Feel free. 23 And, you know, our goal -- 180 days is so short,
24 Ckay. Russell, I"mgoing to turn it back over to |24 so that's why we're jaming this into the sumer
25 you. 25 instead of all taking a lovely vacation, as we should
Page 55 Page 57
1 MR SMTH So this has been an interesting 1 bedoingin August. \¥'re janming this in because of
2 discussion. | really do appreciate the infornation 2 the 180 days and trying to get as much public
3 that you have put out there. 3 information to us so we can really start working.
4 | would like to just say again, is there anybody 4 And we will put toward a series of
5 that has anything additional that they want to say? | 5 recomendations to the President sonetine around -- |
6 knowwe had to cut some people short, and we're here 6 thinkit's in Decenber. And then we'll conme back and
7 for the next two hours to listen toinput. It's 7 nake those available publicly at sone point for a
8 really inportant to get it, so anybody want to change 8 30-day comment period, so that you all will be able to
9 their nind? 9 tell you-- get it right, and it wll be helpful as
10 AUD ENCE MEMBER  Wiat have you got for deadlines | 10 well because this is such an inportant part, right up
11  for witten conments and where to? Were shoul d 11 front.
12 peopl e send themto? 12 So that's sort of the game plan.
13 MS. BRYANT: Conments are due by Septenber 2nd. 13 MS. BRYANT: | think the only other thing I
14 And, Sally, do you want to go over, kind of, our 14 read -- for those of you what are not famliar with
15 web page and sone of the next dates. 15 regul ations.gov and making conments online, we have
16 M5. YOZELL: So actually, let's go back one 16 put the link; it's right here (indicating on slide).
17 slide. 17 This is where you'Il goto find all the questions
18 Just so that everyone understands, this is the 18 asked. You don't have to limt yourself to those.
19 second in-person -- | mean, the first in-person 19 There's others, but this will actually collect all
20 neeting we've had. V¢ had a webinar last week, and I 20  your comments and go directly in and hel p us conpile
21  have to tell you, there were 80 people on the phone. 21 it. Soyou can find access to all of that.
22 It was pretty amazing, considering. There was 22 And as Sally said, as things devel op and go
23 serious, serious interest, and we are excited about 23 along, we'll use this page as a repository for
24 that. 24 anything relevant to the task force and its
25 But that said, next week we are going to have 25 activities.
e
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1 M. YOZELL: Soinclosing, let nejust say thank | 1 CERTI FI CATE

2 you all very mch. V& really are trying to get a 2

. . STATE OF WASHI NGTON )

3 grasp of the extent of the problem where it exists, 3 ) ss.

4 what needs to be done, what are the best practices. COUNTY CF KI NG )

5 V¢ don't want to start something brand newif there 4

6 are great exanples, |like we've heard sone today. 5 This is to certify that |, AVANDA SUE VARONA

7 You know, we vant this to be as least of a burden 6 Certified Court Reporter in and for the State of

. . 7 Washi ngton, residing at Seattle, reported the within

8 onindustry, but ve want it to be as open and 8 public meeting; that said public meeting was taken by
9 transparent and meet all the pieces that were put in 9 me in shorthand and thereafter under nmy supervision
10 the presidential nenmorandum our requirenents. 10 transcribed, and that the sane is a full, true, and
11 And so again, thank you. Really, thank you for 1 correct record of the proceedings.

12 coning out today. 12 . IN WTNESS_ WHERECF | have hereunto. set ny hand and
13 Russel |, do you have anything more? 12 j:;?(egog. Washington State CCR Seal this 28th day of
14 M SMTH |'Il just join you in saying thank 15

15 you very nuch, and encourage people to use the Federal |16

16  Register comment process and provide additional 17

17 information, participate in the upcomng events. Amanda Sue Varona

18 | know that some of you actual |y participated in 18 Certified Court Reporter NO',3131

. . . In and for the State of Washington

19 the first webinar we did. It's good to get as much 19 residing at Seattle. M OCR

20 participation as we can, as nuch infornation as we can certification expires 4/23/15.

21 up front. | think we have a heavy task, a heavy lift, |20

22 and the more you can give us, the nore you can hel p 21

23 us, the better job we'll do. ;g

24 So thanks again, and | look forward to hearing 24

25 fromyou. 25

Page 59

1 MS. BRYANT: And agai n, anybody that's got their

2 coments witten, it would be terrific to get to copy

3 of that. Appreciate it.

4 Thank you.

5 (Appl ause.)

6

7 (Public neeting adjourned at 4:25 p.m)

8
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